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TRANSPARENCY WITH RENTAL INDEX

Abu Dhabi's new Rental Index marks a pivotal change in the emirate's real estate market,

providing transparency and regulation for rental values.

As the first of its kind in Abu Dhabi, the index offers a benchmark for pricing across different

areas, making the market more attractive to both local and international investors.

New tenants may find a spike of up to 30 per cent in some areas where rates are below the

market average, industry experts said.

Rents in some of the popular localities, such as Saadiyat Island, have seen a major spike in
the past year due to high demand from new tenants settling in the emirate. Abu Dhabi's
population reached 3.8 million last year, becoming the most populous emirate in the

country.

“ The rental index contributes to a more stable real estate market by curbing sudden
and extreme fluctuations in rental rates.
- Evgeny Ratskevich, CEQO of Metropolitan Capital Real Estate
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% Market Stability

By providing a standardized reference for
rental prices, the index reduces the
volatility that can discourage both
tenants and investors.

SO WHAT?
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Developers can use the Rental Index as a guide to set more competitive and
appealing rental rates for their properties. The 30% potential increase in rents in
some areas, could signal high-demand zones for future development or

investment.
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{?; Attractiveness to Investors

Investors can approach the market with
greater confidence, knowing that there is
a structured system in place to protect
their investments and provide consistent
returns.
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Dubai attracted 508 Greenfield FDI projects from January to June 2024, representing a 6.2
per cent global share, growing from 5.7 per cent in the same period last year. Among the
sectors contributing to this growth, technology, real estate, and financial services are
leading the way.
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DUBAI’'S APPEAL AMID GLOBAL CHALLENGES
‘E ; Investors from Australia, the UK, Europe, North America, Turkey, and Iran are increasingly
:E ;5 targeting Dubai's property market due to its promise of higher returns, a tax-free
2: Eg : environment, and challenges in their home countries such as rising taxes and economic
8 fBl uncertainties.

5 Ee %
;: ;u 2 ’2 Dubai's stable economic climate and ongoing infrastructure developments further enhance
: :5 a its appeal as a strategic investment destination.
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“ Dubai’s exceptional performance in attracting high-value FDI projects is driven by
the forward-thinking strategy of our visionary leadership to create a sustainable
economy in collaboration with our valued stakeholders and partners.

-Hadi Badri, CEO of DEDC
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«——{f}= Customizing Investment Packages ?_ Ongoing Infrastructure Developments
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To attract investors from different New transport links, commercial hubs,
regions, developers can consider and lifestyle amenities, enhance the
creating tailored investment packages long-term value of investments in the
that address specific needs, such as city makes an appealing choice!

flexible payment plans, guaranteed
rental returns

SO WHAT?

This influx of FDI signals growing opportunities, particularly in high-demand areas
like commercial spaces, high-end residential projects, and mixed-use
developments.
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MIXED USE DEVELOPMENTS

Driven by the demand for convenience and community-centric living, Mixed used
developments create vibrant, self-sustaining neighborhoods. The UAE, home to a diverse
spectrum of global populations, views these developments as a necessity rather than a trend.

Examples like Downtown Dubai and Dubai Creek Harbour illustrate how these projects offer a
seamless blend of work, life, and play, enhancing residents' quality of life and boosting the local
economy.

Globally, in the UK, mixed-use developments are in construction in every major city, while in the
US, several major projects worth billions of dollars are already underway. King’s Cross in
London is another example of a successful mixed-use development, with developers
converting and reusing industrial buildings to create offices, residences, hotels, community
facilities, music venues, galleries, and more.
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Mixed-use developments promote urban
efficiency by maximizing land use and
reducing the need for extensive travel,
which are increasingly important in
modern city development.

SO WHAT?

Mixed used development leads to a higher quality of life- enhance both social
cohesion and local economies, providing significant benefits to residents. This
presents an opportunity for the upcoming projects in fast-growing urban areas like

the UAE.
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.‘=’. Community Centric Living

A shift towards community-centric
living, where residents prioritize
convenience, connectivity, and access
to amenities. This trend is transforming
how people live and interact within
urban environments.
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VIRTUAL KEYS TO DREAM HOME

Technology and digitalization have transformed the real estate industry, revolutionizing the
home buying process.

Global examples like Sotheby's International Realty uses AR to showcase virtual furniture and
decor in listings, while Lennar, a major U.S. homebuilder, offers VR tours that allow buyers to
virtually walk through properties still under construction.

There are still other digitisation initiatives that can be implemented. These include the use of
digital Multi-Sided Platforms (MSPs) to reimagine the way real estate services are delivered.
Digital MSPs are online platforms that bring together and facilitate interactions/transactions
between two or more distinct but interdependent user groups.

An example of a digital MSP in the region is the Etimad Marketplace (part of the Etimad
platform) recently launched by the KSA Ministry of Finance, which enables transactions
between government entities and the private sector (contractors and suppliers), by providing
lists of products and services along with their rates.
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\t' Data-Driven Decision Making

For example, AR and VR tools can track
user interactions, such as which
features or rooms are most viewed or
how long a potential buyer spends on a
particular aspect of a virtual tour.

SO WHAT?

Creating immersive experiences using technology can attract both local and
international buyers by offering a comprehensive view of the property and its

surroundings.
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‘ Increased Accessibility for Investors

Digital tools make real estate more
accessible to investors who may be
located remotely or who have limited
time for physical visits and target
international investors.
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BIOPHILIC DESIGNS BLOOM

Biophilic design is transforming residential architecture by integrating nature into urban
spaces.

For instance, Milan's Bosco Verticale and Sydney's One Central Park use vertical gardens to
enhance air quality and biodiversity while cooling buildings. In Dubai, The Sustainable City
showcases this trend with green roofs, solar panels, and water conservation.

Additionally, commercial real estate firms too are proactively adopting green design principles
like biophilia that create a setting for a healthy work-life balance. Biophilic designs in offices
are linked to reduced stress, enhanced creativity, and improved concentration. Large windows
that offer views of greenery, indoor green walls, and natural ventilation systems are becoming
staples in office architecture globally

“ In a survey by Aarhus University, Denmark, top three most wanted elements in
the workplace, produced three results relating to biophilia — natural light (44%), ,’
indoor plants (20%), and a view of the sea (17%).
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a ® Increased Market Appeal ‘\ Urban Resilience & Climate Adaptation
Properties that incorporate biophilic Such projects can enhance the
design elements often command higher resilience of the buildings and
market values due to their unique communities, making them more
aesthetic appeal and the health benefits attractive in a climate-conscious
they offer to residents. market.

SO WHAT?

Integrating natural elements into residential buildings is expected to grow, catering
to the increasing demand for sustainable and health-conscious living spaces
worldwide, which provides an opportunity space.
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How our research programs add value to real estate developers
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HOME CLINICS COMPETITIVE INTELLIGENCE INTERNATIONAL STATEGY VOICE OF CUSTOMER MYSTERY AUDITS

Holistic research program to A program that leverages our A program that helps you fine Making use of our in-house A program that evaluates the
improve/optimize proposed broker network to give you tune your strategy for program to track the voice of compliance levels among
communities and fine-tuning the quick/real time updates on the international investors (HNWI). customer at every point in their operations and front-end staff to
targeting & pricing strategies. latest launches in the market. The program identifies needs buying and post-sales journey. ensure that our service delivery is

The program also helps you keep from a development, The program tracks customer as intended and results in the

track of the latest trends in the communication & positioning satisfaction and provides best customer experience that

sector standpoint for investors strategies to remedy negative can be delivered.

perceptions (if any)
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